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n 2015, your board of trustees
approved a capital credit refund
of $1.1 million to cooperative
members who purchased elec-
tricity from the co-op in 1986 and/or
2015. This patronage, or the return of
profit margins to members, reflects a
basic cooperative principle: member's

economic investment in the cooper-
ative.
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Every member who pays a $5 mem-
bership fee and flips on their lights is
supporting this co-op. In return, your
co-op tries to return the favor by re-
turning a share of its margins, making
sound decisions and implementing
programs that meet your needs.

0845 FANTONE 2

Because energy prices are an
ongoing concern for our members,
East Central Electric (ECE) offers a
cash rebate program to help offset
climbing prices and encourage

greater energy efficiency. ECE offers

One of the most remarkable programs
created by your co-op is Operation
Roundup. You and other members
make this program possible by
rounding up your electric bill every
month and donating the difference

to Operation Roundup. The average

cash rebates to members who install
energy efficient heat pumps, water

3

WD 109 wrel

rJesign CC 201

o TEAZ ABQ:LL0 Scaling Perceat: =T LD

CLE 1l:42:

z

zurdesy, Jualy (3,

StC-CVE 1}

e Rip\682.9 ECCEC.pGE Page 2 Creator: Adobe

“Page Fi_es

CO=C

“Since its beginning in

2007, Operation Roundup

has awarded over $1.3

million to local charities,
civic organizations, fire
departments, youth
programs, needy families and
individuals. Thanks to our co-

member donates roughly 44 cents per
month, yet the collective benefits are
enormous. Since its beginning in 2007,
Operation Roundup has awarded

over $1.3 million to local charities,
civic organizations, fire departments,
youth programs, college scholarships,
and needy families and individuals.
Thanks to our co-op membership,

a lot of needs are being met that
would otherwise be overlooked.

Members matter in terms of the
services your co-op offers to you,
too. In fact, your co-op often

surveys members to determine
their interest or need for a new
program. Community solar is a
perfect example; another is East
Central Electric’s satellite Internet
service. Your co-op began offering
Internet in 2005. Today, 654 members

heaters and room air conditioners.
Since the program’s inception in 2008,
the co-op has paid out over $300,000
in cash incentives to members.

Knowing that health care costs

hit rural families hard, ECE joined
the Co-op Connections savings
program in 2008. Since that time,
ECE members have put their Co-
op Connections discount to good
use by saving nearly half a million
dollars in prescription costs alone.

These achievements make me feel
good about this co-op's future.

Our mission is to provide reliable
and affordable electricity, but we
do more than that. We continue

to look for ways we can serve our
members and our communities. Our
reward is seeing these programs

SYEBZ1S

op membership, a lot of needs
are being met that would
otherwise be overlooked.”

subscribe to Exede Internet and its
margins have climbed to over half a
million dollars over the past 11 years.

in action and knowing that East
Central Electric and its members
truly make a difference. @
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me Pillers in Eoife Pecisions

Imost daily | find myself

talking business with an

East Central Electric trustee

or employee, or a director
or manager from another co-op.
These encounters share a common
thread: In the electric cooperative
industry, cooperative members
matter—a lot.

At East Central Electric, hardly a day
goes by that a decision isn't made
weighing the benefits or potential
downside for our membership. Do
you feel like you “matter” to your
co-op? Does your co-op membership
matter to you?

If you were pondering these
questions, I'd ask you to look

closely at what does matter to every
member, and that is your monthly
electric bill. East Central Electric
Cooperative (ECE) members currently
enjoy the fifth lowest electric rates
of any electric utility in Oklahoma. At
roughly 10 cents per kilowatt-hour
(kwh), we have managed to maintain
this position, despite rising costs of
nearly every material used to build,
repair, and maintain ECE’s 6,200-mile
power delivery system.

When these costs forced your board
to enact a rate increase in 2015—the
first one in over a decade— it was
so minimal most members never
noticed. We owe that good fortune

to the board’s foresight in initiating
an innovative rate in 2005 called the
Consumer Cost Adjustment (CCA).
The CCA allows ECE to collect in times
of flat electricity sales and return
money to members when sales are
high. By rolling the CCA into the
base rate in 2015, ECE gained the
additional revenue needed to cover
rising expenses, yet our members
never felt a pinch.

Such decisions don’t happen without
careful consideration. Because

ECE is a locally owned cooperative,
every ECE trustee knows at least one
person who struggles to make ends
meet. They might be a neighbor,
friend or casual acquaintance,

but each one is an equal owner of
this cooperative. When your co-op
trustees debate changes in policy or
rates, these are the faces that come
to mind. Good or bad, they see the
impact of their decisions firsthand.
Being members themselves, they
also feel the effects. There is no
hiding from decisions made in an
electric cooperative boardroom; so
yes, your membership matters.

Membership is important in the
broader sense as well. As an ECE
member, you are part of a co-op
member network that is 42 million
strong. This network is made up of
people like you who worry about
rising energy prices.

As federal regulations on power plant
emissions come to fruition, the cost
of wholesale electricity will increase
significantly. Already, we see it rising
in the power cost adjustment on our
monthly electric bills. The power cost
adjustment represents 62 percent of
your monthly bill, and every penny
goes straight to wholesale power
suppliers to pay for the cost of
generating electricity.

Decisions made in Washington D.C.
today and in the future will reach
deep into every co-op member's
pocketbook. While federal leaders
may not hear one voice rising

in protest from the middle of
Oklahoma, they will hear the 1.6
million of us who sent letters and
emails to the EPA.

To make your voice heard—and help
protect our ability to provide reliable
and affordable power—I encourage
you to join Co-op Members for

the Action Committee for Rural
Electrification (ACRE). You can read
about the organization online at
http:/ [www.nreca.coop/political-
action/acre/, or call ECE at 918-756-
0833. We are more than happy to
send you information.

You know why your membership
matters to your electric co-op. Now
it's up to you to make it matter

to your elected officials. ¥
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The hooks and financial statements of East Central Oklahoma Electric Cooperative, Inc. are audited each year as of December 31. An audit for
the year ended December 31, 2015 has been completed by the firm of Briscoe, Burke & Grigshy LLP, Certified Public Accountants, Tulsa, OK.
The Comparative Financial Statements shown here are for the years ended December 31, 2014 and 2015. East Central Electric’s balance sheet
reflects a 9.22 percent increase in assets. Capital credits and membership fees increased by $3,461,117 which gave our members an equity
level of 47.9 percent.

2015 2014

YOUR COOPERATIVE OWNS:
Electric Plant 166,438,526 160,863,338
Less Depreciation 49,568,802 46,605,896
Book Value 116,869,724 114,257,442
Cash and Investments 3,112,808 2,549,364
Patronage Capital Assoc. Organization 23,208,876 22,044,710
CFC Investment Certificates 1,428,606 1,451,393
Accounts Receivable 5,931,037 6,257,873
Other Assets 4,856,668 5,448,361
Total Assets 155,407,719 152,009,143
YOUR COOPERATIVE OWES:
Long Term Debt (RUS) 18,590,400 20,779,592
Long Term Debt (CFC) 1,623,235 2,237171
Long Term Debt (FFB) 32,857112 28,572,165
Long Term Debt (CoBank) 6,597,886 8,487,316
Consumer Deposits 2,753,447 2,684,295 +
Other Liabilities 18,553,101 18,277,183
Total Liabilities 80,975,181 81,037,722

Growth in Meters Your Net Worth

33,334
33,308
32,940
32,667
32,562
32,298
32,185

5,000 10,000 15,000 20,000

25,000

30,000
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OVER YEAR 2014

Capital Credits &
Other Equities

= $74,265,398
M Total Liabilities & Equities
= $155,407,719

B Membership Fees

= $167140
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2015 2014

A Electric Sales 54,904,231 54,216,239
“ Less Cost of Purchased Power 32,549,054 32,619,996
;m Net Sales 22,355177 21,596,243
2“ Operating Expenses 12,344,093 12,342,775
‘2 Interest on Debt 2,350,793 2,404,876
Depreciation 4,847,768 4,690,764
mf Other Deductions 195,588 153,906
f: Total Expenses (Excluding Cost of Power) 19,738,242 19,592,321
uz Net Income From Electric Sales 2,616,935 2,003,922
S Other Income 1,774,716 2,672,395

i Total Margins and Capital Credits 4,391,651 4,676,317

: East Central Electric Revenue East Central Electric Expenses

; 3.6%

5.9% Consumer 4% Other

Administration Accounts
& General \\
4.5% Interest a
on LTD

93%
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b M Residential Sales = 42,421,461

"[:3 B Commercial Sales = 11,776,707

“ é;; Other Revenue and Interest = 706,063

[;u ff‘ B Purchased Power 32,549,054

Om ?"’ M Operations and Maintenance 7,353,986

zg B Depreciation 4,847,768

Eg i M Interest On Long Term Debt 2,350,793

ia < Administrative and General 3,104,319

Jﬁ ; M Consumer Accounts 1,885,788

uﬁ Other 195,588
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EVERY MEMBER HAS
A VOTE

East Central Electric is governed
by a seven-member board of
trustees who are elected by
fellow co-op members. The
process ensures your electric
co-op remains focused on the
needs of its members and is
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East Central Electric service

territory is divided into seven

voting districts. Each district is represented
by one trustee, who must live within that
district and belong to the cooperative.
Trustees are elected for a three-year term
of office. At the conclusion of their term,
members may nominate candidates for the
position at their official district meeting. If
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WHAT 'S THE POWER OF CO-OP MEMBERSHIP?

East Central Electric Cooperative brings value to the lives of our
members every day and these are just a few of the ways we do that:

+  Membership—ECE belongs to the members we serve who have a
say in how the cooperative is run.

» Everyday value—Electricity is a great value, especially when you
consider Oklahoma has some of the lowest electric rates in the
nation and ECE rates are fifth lowest in the state.

- The power of electricity—Electricity is essential to everyday life and
is often taken for granted. ECE works continuously to keep power
reliable and affordable.

«  Connections—Co-op membership means more than just affordable
electricity. Member benefits include the Co-op Connections® Card
program and capital credits.

- Working together to use energy wisely—Each co-op member has
a responsibility to use energy wisely. ECE offers a variety of tools
including free home energy audits, rebates on efficient heat pumps
water heaters and room ACs, and other resources to help.

COMPARISON OF RESIDENTIAL ELECTRIC RATES
IN OKLAHOMA

e 0, e The average cost m
014 in Oklahoma is
s 11.4¢/ KWH.

0.1
0.08
0.06
0.04
0.02

0

East Central Electric Meighboring Cuoper:mves Out-of-State Coaperatives

East Central Electric Cooperative
B Neighboring electric cooperatives
Out-of-state electric cooperatives

East Central Electric has
paid capital credits to
members every year since
1975. This year, ECE paid
out $1,085,000. Since 1938,
ECE has returned over $22 4
million in capital credits to
members.

Operation Round Up
awarded over $132, 000 to
local charities, nonprofit
organizations, civic groups,
fire departments and
qualifying families and
individuals. ECE members
support the program by
rounding up their electric
bills each month and
donating the remainder.
The average ECE member
contributes just 44 cents per
month.

ECE's energy efficiency
rebate program has paid
over $321,853 in rebates to
members. The program pays
cash rebates to members
who purchase and install
energy efficient heat pumps,
room air conditioners and
water heaters.

In 2015, 20 high school
seniors received $20,000 in
scholarship funds through
Operation Roundup. The
program has provided
scholarships for 492 local
students since 2007.

Since 2008, ECE members
have enjoyed $499,557

in pharmaceutical

savings using their Co-op
Connections card. The card
also provides discounts

on dental, vision, and
chiropractic care, lab work,
and travel, dining, retail and
other services.

ECE sponsored six high
school juniors on the
Rural Electric Youth Tour in
2015. Since 1964, 220 local
teens have participated

in the one-week tour of
Washington DC.

2015 ANNUAL REPORT | 7
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n 2015, your board of trustees
approved a capital credit refund
of $1.1 million to cooperative
members who purchased elec-
tricity from the co-op in 1986 and/or
2015. This patronage, or the return of
profit margins to members, reflects a
basic cooperative principle: member's

economic investment in the cooper-
ative.
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Every member who pays a $5 mem-
bership fee and flips on their lights is
supporting this co-op. In return, your
co-op tries to return the favor by re-
turning a share of its margins, making
sound decisions and implementing
programs that meet your needs.

0845 FANTONE 2

Because energy prices are an
ongoing concern for our members,
East Central Electric (ECE) offers a
cash rebate program to help offset
climbing prices and encourage

greater energy efficiency. ECE offers

One of the most remarkable programs
created by your co-op is Operation
Roundup. You and other members
make this program possible by
rounding up your electric bill every
month and donating the difference

to Operation Roundup. The average

cash rebates to members who install
energy efficient heat pumps, water
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“Since its beginning in

2007, Operation Roundup

has awarded over $1.3

million to local charities,
civic organizations, fire
departments, youth
programs, needy families and
individuals. Thanks to our co-

member donates roughly 44 cents per
month, yet the collective benefits are
enormous. Since its beginning in 2007,
Operation Roundup has awarded

over $1.3 million to local charities,
civic organizations, fire departments,
youth programs, college scholarships,
and needy families and individuals.
Thanks to our co-op membership,

a lot of needs are being met that
would otherwise be overlooked.

Members matter in terms of the
services your co-op offers to you,
too. In fact, your co-op often

surveys members to determine
their interest or need for a new
program. Community solar is a
perfect example; another is East
Central Electric’s satellite Internet
service. Your co-op began offering
Internet in 2005. Today, 654 members

heaters and room air conditioners.
Since the program’s inception in 2008,
the co-op has paid out over $300,000
in cash incentives to members.

Knowing that health care costs

hit rural families hard, ECE joined
the Co-op Connections savings
program in 2008. Since that time,
ECE members have put their Co-
op Connections discount to good
use by saving nearly half a million
dollars in prescription costs alone.

These achievements make me feel
good about this co-op's future.

Our mission is to provide reliable
and affordable electricity, but we
do more than that. We continue

to look for ways we can serve our
members and our communities. Our
reward is seeing these programs

SYEBZ1S

op membership, a lot of needs
are being met that would
otherwise be overlooked.”

subscribe to Exede Internet and its
margins have climbed to over half a
million dollars over the past 11 years.

in action and knowing that East
Central Electric and its members
truly make a difference. @
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me Pillers in Eoife Pecisions

Imost daily | find myself

talking business with an

East Central Electric trustee

or employee, or a director
or manager from another co-op.
These encounters share a common
thread: In the electric cooperative
industry, cooperative members
matter—a lot.

At East Central Electric, hardly a day
goes by that a decision isn't made
weighing the benefits or potential
downside for our membership. Do
you feel like you “matter” to your
co-op? Does your co-op membership
matter to you?

If you were pondering these
questions, I'd ask you to look

closely at what does matter to every
member, and that is your monthly
electric bill. East Central Electric
Cooperative (ECE) members currently
enjoy the fifth lowest electric rates
of any electric utility in Oklahoma. At
roughly 10 cents per kilowatt-hour
(kwh), we have managed to maintain
this position, despite rising costs of
nearly every material used to build,
repair, and maintain ECE’s 6,200-mile
power delivery system.

When these costs forced your board
to enact a rate increase in 2015—the
first one in over a decade— it was
so minimal most members never
noticed. We owe that good fortune

to the board’s foresight in initiating
an innovative rate in 2005 called the
Consumer Cost Adjustment (CCA).
The CCA allows ECE to collect in times
of flat electricity sales and return
money to members when sales are
high. By rolling the CCA into the
base rate in 2015, ECE gained the
additional revenue needed to cover
rising expenses, yet our members
never felt a pinch.

Such decisions don’t happen without
careful consideration. Because

ECE is a locally owned cooperative,
every ECE trustee knows at least one
person who struggles to make ends
meet. They might be a neighbor,
friend or casual acquaintance,

but each one is an equal owner of
this cooperative. When your co-op
trustees debate changes in policy or
rates, these are the faces that come
to mind. Good or bad, they see the
impact of their decisions firsthand.
Being members themselves, they
also feel the effects. There is no
hiding from decisions made in an
electric cooperative boardroom; so
yes, your membership matters.

Membership is important in the
broader sense as well. As an ECE
member, you are part of a co-op
member network that is 42 million
strong. This network is made up of
people like you who worry about
rising energy prices.

As federal regulations on power plant
emissions come to fruition, the cost
of wholesale electricity will increase
significantly. Already, we see it rising
in the power cost adjustment on our
monthly electric bills. The power cost
adjustment represents 62 percent of
your monthly bill, and every penny
goes straight to wholesale power
suppliers to pay for the cost of
generating electricity.

Decisions made in Washington D.C.
today and in the future will reach
deep into every co-op member's
pocketbook. While federal leaders
may not hear one voice rising

in protest from the middle of
Oklahoma, they will hear the 1.6
million of us who sent letters and
emails to the EPA.

To make your voice heard—and help
protect our ability to provide reliable
and affordable power—I encourage
you to join Co-op Members for

the Action Committee for Rural
Electrification (ACRE). You can read
about the organization online at
http:/ [www.nreca.coop/political-
action/acre/, or call ECE at 918-756-
0833. We are more than happy to
send you information.

You know why your membership
matters to your electric co-op. Now
it's up to you to make it matter

to your elected officials. ¥
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The hooks and financial statements of East Central Oklahoma Electric Cooperative, Inc. are audited each year as of December 31. An audit for
the year ended December 31, 2015 has been completed by the firm of Briscoe, Burke & Grigshy LLP, Certified Public Accountants, Tulsa, OK.
The Comparative Financial Statements shown here are for the years ended December 31, 2014 and 2015. East Central Electric’s balance sheet
reflects a 9.22 percent increase in assets. Capital credits and membership fees increased by $3,461,117 which gave our members an equity
level of 47.9 percent.

2015 2014

YOUR COOPERATIVE OWNS:
Electric Plant 166,438,526 160,863,338
Less Depreciation 49,568,802 46,605,896
Book Value 116,869,724 114,257,442
Cash and Investments 3,112,808 2,549,364
Patronage Capital Assoc. Organization 23,208,876 22,044,710
CFC Investment Certificates 1,428,606 1,451,393
Accounts Receivable 5,931,037 6,257,873
Other Assets 4,856,668 5,448,361
Total Assets 155,407,719 152,009,143
YOUR COOPERATIVE OWES:
Long Term Debt (RUS) 18,590,400 20,779,592
Long Term Debt (CFC) 1,623,235 2,237171
Long Term Debt (FFB) 32,857112 28,572,165
Long Term Debt (CoBank) 6,597,886 8,487,316
Consumer Deposits 2,753,447 2,684,295 +
Other Liabilities 18,553,101 18,277,183
Total Liabilities 80,975,181 81,037,722

Growth in Meters Your Net Worth

33,334
33,308
32,940
32,667
32,562
32,298
32,185

5,000 10,000 15,000 20,000

25,000

30,000
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Capital Credits &
Other Equities

= $74,265,398
M Total Liabilities & Equities
= $155,407,719

B Membership Fees

= $167140
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2015 2014

A Electric Sales 54,904,231 54,216,239
“ Less Cost of Purchased Power 32,549,054 32,619,996
;m Net Sales 22,355177 21,596,243
2“ Operating Expenses 12,344,093 12,342,775
‘2 Interest on Debt 2,350,793 2,404,876
Depreciation 4,847,768 4,690,764
mf Other Deductions 195,588 153,906
f: Total Expenses (Excluding Cost of Power) 19,738,242 19,592,321
uz Net Income From Electric Sales 2,616,935 2,003,922
S Other Income 1,774,716 2,672,395

i Total Margins and Capital Credits 4,391,651 4,676,317

: East Central Electric Revenue East Central Electric Expenses

; 3.6%

5.9% Consumer 4% Other

Administration Accounts
& General \\
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b M Residential Sales = 42,421,461

"[:3 B Commercial Sales = 11,776,707

“ é;; Other Revenue and Interest = 706,063

[;u ff‘ B Purchased Power 32,549,054

Om ?"’ M Operations and Maintenance 7,353,986

zg B Depreciation 4,847,768

Eg i M Interest On Long Term Debt 2,350,793

ia < Administrative and General 3,104,319

Jﬁ ; M Consumer Accounts 1,885,788

uﬁ Other 195,588
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EVERY MEMBER HAS
A VOTE

East Central Electric is governed
by a seven-member board of
trustees who are elected by
fellow co-op members. The
process ensures your electric
co-op remains focused on the
needs of its members and is
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East Central Electric service

territory is divided into seven

voting districts. Each district is represented
by one trustee, who must live within that
district and belong to the cooperative.
Trustees are elected for a three-year term
of office. At the conclusion of their term,
members may nominate candidates for the
position at their official district meeting. If
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WHAT 'S THE POWER OF CO-OP MEMBERSHIP?

East Central Electric Cooperative brings value to the lives of our
members every day and these are just a few of the ways we do that:

+  Membership—ECE belongs to the members we serve who have a
say in how the cooperative is run.

» Everyday value—Electricity is a great value, especially when you
consider Oklahoma has some of the lowest electric rates in the
nation and ECE rates are fifth lowest in the state.

- The power of electricity—Electricity is essential to everyday life and
is often taken for granted. ECE works continuously to keep power
reliable and affordable.

«  Connections—Co-op membership means more than just affordable
electricity. Member benefits include the Co-op Connections® Card
program and capital credits.

- Working together to use energy wisely—Each co-op member has
a responsibility to use energy wisely. ECE offers a variety of tools
including free home energy audits, rebates on efficient heat pumps
water heaters and room ACs, and other resources to help.

COMPARISON OF RESIDENTIAL ELECTRIC RATES
IN OKLAHOMA

e 0, e The average cost m
014 in Oklahoma is
s 11.4¢/ KWH.

0.1
0.08
0.06
0.04
0.02

0

East Central Electric Meighboring Cuoper:mves Out-of-State Coaperatives

East Central Electric Cooperative
B Neighboring electric cooperatives
Out-of-state electric cooperatives

East Central Electric has
paid capital credits to
members every year since
1975. This year, ECE paid
out $1,085,000. Since 1938,
ECE has returned over $22 4
million in capital credits to
members.

Operation Round Up
awarded over $132, 000 to
local charities, nonprofit
organizations, civic groups,
fire departments and
qualifying families and
individuals. ECE members
support the program by
rounding up their electric
bills each month and
donating the remainder.
The average ECE member
contributes just 44 cents per
month.

ECE's energy efficiency
rebate program has paid
over $321,853 in rebates to
members. The program pays
cash rebates to members
who purchase and install
energy efficient heat pumps,
room air conditioners and
water heaters.

In 2015, 20 high school
seniors received $20,000 in
scholarship funds through
Operation Roundup. The
program has provided
scholarships for 492 local
students since 2007.

Since 2008, ECE members
have enjoyed $499,557

in pharmaceutical

savings using their Co-op
Connections card. The card
also provides discounts

on dental, vision, and
chiropractic care, lab work,
and travel, dining, retail and
other services.

ECE sponsored six high
school juniors on the
Rural Electric Youth Tour in
2015. Since 1964, 220 local
teens have participated

in the one-week tour of
Washington DC.
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East Central Oklahoma Electric
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